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Relationship between financial development and urban-rural income:
based on scale and structure
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Abstract: This paper researches the relationship between financial development and urban—rural income. Firstly
the financial development can be divided into scale expansion and structural optimization. Secondly analysising the
influence of scale and structure to income gap individually in background of the dual structure in urban and rural e—
conomy. We choose three variables: financial interrelations ratio financial structure gap of income and select the
data of ZheJiang Province from 2000—2015 to build VAR model to analyze the relationship between two of them.
The results indicate that both scale and structure of finance will influence gap of income . In short-term financial
scale will enlarge the gap between the poor and the rich. But it will narrow the income gap in long-term. The finan—
cial structure will enlarge the gap continually.
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