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Study of subsidization models of urban public transport in China
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Abstract: With the development of economy and quality of life the travel demandof residents in cities increases.
As part of the urban transport system public transport plays an important role in satisfying the tronsport of resi—
dents maintaining the stability of the society and improving the living environment. Since the social function of
public transport the price of it is much lower than the running cost. Most public transport companies have deficit.
They need the finical support from government. How to maintain the service quality and meanwhile improve the in—
vest efficiency is a tough problem for companies and government. This paper analyzes the subsidization process of
public transport in US UK France and Japan and summarizes the experience to provide suggestions for the subsi—
dy policy of public transport in China. We also investigate the present situation of public transport subsidy in China
and problems of the current subsidization mechanism. Based on the problems and abroad experience countermeas—
ures such as establishing laws emphasizing the preferential development of public transport increasing sources for
collecting money enforcing the performance examination are suggested to improve the subsidization mechanism of
public transport in China. The effect of subsidization is expected to be improved.
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